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MEMORANDUM

Docke t Control Ce nte r 3\ri20na Cmioraiion Commission

DEL
FROM : Ernest G. Johnson

Dire ctor
Utilitie s  Divis ion

FEB 15 2 * M m

DOct<£I§»w we

DATE : February 15, 2008 I
S ABRO S A W ATE R CO MP ANY TO WN O F  C AVE  C R E E K R E Q UE S T F O R
EXTENS ION OF COMP LIANCE DEADLINES  (DOCKET NO. W-02111A-06-0361)

In  De cis ion  No. 69584 , da te d  Ma y 21 , 2007 , the  Arizona  Corpora tion  Commis s ion
('A.C.C." or "Commiss ion") a pprove d the  a pplica tion of S a brosa  Wa te r Compa ny ("S a brosa " or
Compa ny") for a  pe rma ne nt ra te  incre a se  in its  wa te r ra te s  a nd cha rge s . In the  De cis ion, the

Commiss ion orde red the  Company to file  a s  compliance  the  following items

a) revised ra te  schedules on or before  June 1. 2007

b) notify its  cus tomers  of the  wa te r ra te s  and charges  and the ir e ffective  da te
by me a ns  of a n inse rt in the  monthly billing which pre ce de s  the  month in
which they become e ffective  and file  a  copy of the  notice

c) file  an a ffidavit a tte s ting tha t its  books  and records  a re  be ing mainta ined in
complia nce  with the  NARUC Uniform S ys te m of Accounts  by J uly 21

d) file  a  pla n, subje ct to S ta ff a pprova l, de scribing the  a ctions  it will ta ke  to
obta in a  Tra ns a ction P rivile ge  Ta x Ide ntifica tion a nd be come  complia nt
with s ta te  TPT rule s  a nd la w for ta x colle cte d s ince  Globa l's  a ppointme nt
as interim manager by June 21, 2007

file  a  pla n, subje ct to S ta ff a pprova l, de scribing the  a ctions  it will ta ke  to
ma ke  curre nt prope rty ta x pa yme nts  a nd comply with Ma ricopa  County
prope rty tax rule s  and law for prope rty unde r its  owne rship s ince  Globa l's
appointment as  interim manager by June  21, 2007

file  a  pla n, subje ct to S ta ff a pprova l, de scribing the  a ctions  it will ta ke  to
comply with Fe de ra l a nd S ta te  income  ta x rule s  a nd la ws  for the  pe riod
s ince  Globa l's  appointment a s  inte rim manager by July21, 2007

On January 17, 2008, the  Company filed its  revised ra te  schedules . S ta ff has  reviewed this
document and agrees that it sa tisfies the  compliance requirement
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On Ja nua ry 17, 2008, The  Town of Ca ve  Cre e k ("Town") file d a  re que s t for a n e xte ns ion
of time  to  file  mos t of the  complia nce  ite ms  lis te d  a bove . The  Town a s s ume d the  inte rim
management of Sabrosa  on March 5, 2007, from Globa l Wate r Resources  which acted a s  inte rim
manager of Sabrosa  from February 1, 2005 through March 5, 2007.

The Town states that it has requested from Global the information needed to respond to the
outstanding compliance items but has not yet received that information. The Town is therefore
requesting an extension of time to comply with the above requirements to June 30, 2008.

Sta ff does  not object to the  Company's  reques t for additiona l time  to comply.

EGLKDB

Originator: Kimberly D. Battista

a tta chme nt



S ERVICE LIS T FOR:
DOCKET NO.

S ABROS A WATER COMP ANY
W-02111A-06-0361

Mr. Marvin S . Cohen, Esq.
Sacks Tierney P .A.
4250 North Drinkwa te r Bouleva rd, Fourth Floor
Scottsdale , Arizona 85251 -3647
Attorneys  for Town of Cave  Creek
Interim Manager of Sabrosa  Water Co .

Je ss ica  Marlow, Director
Utilitie s  Divis ion
Town of Cave  Creek
37622 N. Cave Creek Road
Cave  Creek, Arizona  85331

Mr. Timothy S a to
Roshka , Dewulf & Pa tten
400 E. Van Buren, Suite  800
Phoenix, AZ 85012
Attorneys  for Globa l Water Resources

Mr. Chris tophe r C. Ke mple y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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MIKE GLEASON
Chairman

JEFF HATCH-MILLER
WILLIAM A. MUNDELL
KRISTIN K. MAYES
GARY PIERCE
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IN THE MATTER OF THE APPLICATION
OF SABROSA WATER co. FOR A
PERMANENT RATE INCREASE

DOCKET NO. W-02111A-06-0361

APPLICATION OF TOWN OF
CAVE CREEK FOR EXTENSION
OF TIME

10

From February 1, 2005 through March 5, 2007, Global Water Resources ("Global")

12 acted as interim manager of Sabrosa Water Co. ("Sabrosa") pursuant to a letter agreement

13 entered into by the Utilities Division in accordance with Arizona Corporation Commission

14 Decision Nos. 62572 and 63136. On March 5, 2007, the Town of Cave Creek ("Town ")

15 assumed the interim management of Sabrosa under a letter agreement dated March 5, 2007

16 Decision No. 69574 provides that Sabrosa file with the Commission a copy of its

17 rates and charges, an affidavit that books and records are maintained in accordance with the

18 NARUC Uniform System and Accounts, and plans to become compliant with TPT rules

19 and laws, Maricopa County property tax rules and income tax rules for the period since

20 Global's appointment as interim manager

21 The Town has requested from Global the information concerning these matters

22 during the period that Global served as interim manager but has not yet received that

23 information. The Town is preparing a long term plan for water service to the Sabrosa

24 service area and needs additional time in which to complete the plan and concurrently to

25 comply with the requirements of Decision No. 68745

26 WHEREFORE, the Town, as interim manager of Sabrosa, requests an extension of

27 time within which to comply with the requirement of Decision No. 68745 to June 30, 2008

28
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The  Town of Ca ve  Cre e k re que s ts  tha t a ll communica tions  in conne ction with the

Four'th Floor

Marvin S. Cohen, Esq.
Sacks Tierney P.A.
4250 North Drinkwater Boulevard,
Scottsdale, Arizona 85251 -3647

Facsimile: (480)425-4933
E-mail: marvin.cohen@sackstiemey.com

Telephone: (480) 425-2633
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3 above-captioned proceedings be directed to:
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With a  copy to:

1 0

1 1 Cave Creek, xzxuvxlu u.1./J 1.

12

Je s s ica  Ma rlow, Dire ctor
Utilitie s  Divis ion
Town of Ca ve  Cre e k
37622 N. Cave  Creek Road

Te le phone : 480-488-6618
Fa cs imile : 480-488-2263
E-ma in: ima rlow@ca ve cre e k.org
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RES P ECTFULLY S UBMITTED this  17th da y of J a nua ry, 2008.

S ACKS  TIERNEY P .A.
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By 4 4 !
WI(/Iarvin S. Cohen
Attorneys for Town of Cave Creek
Interim Manager of Sabrosa Water Co.19

20 ORIGINAL ATID
FILED this  17' day of January,

13 COPIES OF THE FOREGOING
2008, with:
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Arizona  Corpora tion Commis s ion
Docke t Control Ce nte r
1200 West Washington
Phoe nix, Arizona  85007

24 COP Y OF THE FOREGOING
MAILED this  17' da y of J a nua ry, 2008, to:

25

26

27

28

Tim Sa bo
ROS HKA DE LF  & P ATTE N
One  Arizona  Cente r
400 East Van Buren Stree t, Suite  800
P hoe nix, AZ 85004
Attorneys  for Globa l Wa te r Resource
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Erne s t J ohns on, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 W. Wa s hington S tre e t
P hoe nix, AZ 85007
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Chris to  he r Ke e le y, Chie f Couns e l
Le ga l Il8vis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washing%ton Street
P hoe nix, AZ 850 7
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